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1. Answer all questions.
1. This paper consists of 25 questions.
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1. State the rewards for the following factors of production 					(4mks)
a) Sales agent.........................................................................................................
b) Oil extraction......................................................................................................
c) Landlord..............................................................................................................
d) water ..................................................................................................................
2. Suggest four reasons why most organizations are adopting landscape office layouts
 												(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
3. With  the aid of a well-labeled diagram illustrate movement along the demand curve
 (4mks)






4. The following information relates to Bidii Traders
Capital on 1st January 2019		700000
Average monthly drawings 		   7000
Investments during the year 		460,000
Capital on  31st Dec.2019 		9000
Determine the net profit/loss for the year							(4mks)












5. Outline four benefits that may accrue to a firm as a result of its growth. 			(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................

6. State four reasons why direct production is slowly loosing popularity in Kenya today.
 												(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
7. Outline four ways in which an entrepreneur can improve the internal environment of his business 												(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
8. Outline four characteristics of money								(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
9. Highlight four ways in which the stock exchange market is important to the government														(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
10. State four types of transactions that are recorded in the general journal			(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................



11. State the unit of carriage for each of the following modes of transport  			(4mks)
	Mode of transport
	Unit of carriage

	Portage
	

	Road
	

	Cartage
	

	Air
	



12. Define the following terms as used in preparation of goods for sale 				(4mks)
a) Breaking bulk
..........................................................................................................................................
b) Branding
..........................................................................................................................................
c) Grading
..........................................................................................................................................
d) Blending
..........................................................................................................................................
13. Name the document described by the statement given below as used in international trade (4mks)
	Statement
	Document

	a) Request for payment before goods are delivered 
	

	b) Show ownership or title of goods
	

	c) Show the country where goods where manufactured.
	

	d) Show the transportation charges for goods
	


14. Outline four problems that are encountered in the implementation of development plans in less developed countries. 										(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................





15. Given the following transactions, indicate the account to debit and the account to credit. (4mks) 
	Transaction
	a/c to Dr. 
	a/c to Cr

	a) Issued a credit note Kwale traders
	
	

	b) Received damaged goods from a customer
	
	

	c) Received an invoice from a wholesaler, kilome traders
	
	

	d) Took part of stock for his own consumption
	
	



16. State four types of partnerships 								(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
17. The table below contains descriptions relating to some types of warehouses. In the spaces provided, write the type of warehouse to each description refers				(4mks)

	Description
	Warehouse

	a) used to store dutiable imports 
	

	b) anybody can rent spaces in it for storing goods temporarily
	

	c) operated for the owners exclusion use only
	

	d) stores goods not subject to any duty
	













18. The balances below relate to Webuye stores for the year ended 31/12/2014
Capital 			300,000
2 years loan		230,020
Creditors 			95,200
Fixed assets 		480,000
Current assets		145,220
Determine
a) Working capital 										(2mks)






b) capital employed 										(2mks)






19. The diagram below represent the demand curve for a certain market structure.
[image: ]
a) Identify the market structure represented above 						(1mks)
	...............................................................................................................................................................
b) State three characteristics of the market structure above.					(3mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
20. List four methods of product promotion. 								(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
21. Outline four circumstances in which per capital income may be a good measure of a country’s standard of living 											(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
22. Mention four functions of an invoice in commercial transactions					(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
23. State four ways in which Kenya Bureau of standards (KEBS) regulates businesses
		 (4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................

24. Highlight four disadvantages of a long channel of distribution of goods to a buyer.	(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
25. Agency banking has brought banking services closer to the community. Outline four services that they offer 										(4mks)
a) ...............................................................................................................................................................
b) ...............................................................................................................................................................
c) ...............................................................................................................................................................
d) ...............................................................................................................................................................
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