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BUSINESS STUDIES
MARKING SCHEME
1. a) i) To enhance confidentiality of the message being conveyed/message will be delivered to those being addressed 
ii) To comply with the policy of the organization regarding dissemination of (official) information
iii) To guarantee/enhance/safeguard accuracy of the message against distortion
iv) To minimize cost of sending information to many employee at once/many copies can be produced/send to many
v) To create desired impression as it will demonstrate high level of seriousness of the information.
vi) The need to convey large volume of information which is possible through written communication 
    vii)To be used/serve for future reverence when making decisions 
   viii) To serve as evidence in case of a conflict/disagreement etc
    ix) The need to deliver the message to the intended meant since information can reach the person being     addressed/it is reliable.

b) i) Less confidence in the monetary system leads to collapse of the country’s monetary system 
ii) Retardation of economic growth due to increase cost of projects hence hindering implementation of economic plans)
iii) Reduction in profits since a rise in prices leads to reduce sales/purchasing power/demand 
iv) Wastage of time as people from shop to shop comparing prices of commodities.
v) Increase in wages/salaries as trade unions force employers to increase salaries/wages to cushon workers from inflation hence conflict between employees and employers
vi) Decline in the standards of living due to high cost of living/reduced purchasing power
vii) Loss to creditors due to declining value of money 
viii) Discourages savings due to diminishing confidence in the stability/value of kurvery 
ix) Decline in investment due to reduced savings 
x) Adverse affect on balance of payment since exports becomes expensive.

2. a) i) Sporting unsatisfied needs/complaints from customers enables one to generate an idea and the need to be satisfied.
ii) Reading newspaper/magazines/journals provide information on unmet needs/available opportunities to be exploited in the market
iii) Attending trade fares/shows/exhibitions exposes people to activities that can generate a business idea
iv) Exploiting one’s hobbies by developing them into a business enterprise
v) Brainstorming enables sharing of ideas that give rise to a business enterprise 
vi) Improving on the existing business by addressing the gaps
vii) Recycling waste products in order to generate a new/unique for sale
viii) Exploiting personal skills/knowledge by generating a business idea along one’s line of specialization/occupation.

2.		b) Tarach Traders
Tree column cash book
For the month of January 2005
	Date 
	Details
	Folio
	DA
	Cash
	Bank 
	date
	Details 
	Folio
	Dr
	Cash
	Bank

	Jan1 8
16
29
31
31

	Bal. b/d
Mutoma
Cash 
Kahawa
Cash 
Bal b/d
	
	


1050

	4600
6000
10600
0
	2700

4500
19950
6100
32250
16250
	Jan4
16
24
31
31
	Olweng
Bank 
Drawings
Bank
Bal c/d
	
	480



480
	
4500

6100
0
10600
	7520

9200

16530
33250



     (30 x 1/3 = 	10mks)

3. a) i) Political instability leading to low output for export/low export earnings
ii) Increase in demand/expenditure for imports in relation to export earning
iii) Fall in demand for exports leading to low export earnings
iv) Devaluation of curveny by trading partners discouraging exports/encourages none imports
v) Over-valuation of domestic currency making their country’s exports more expensive/imports charter
vi) Deterioration of country’s terms of trade leading to a decrease in export earnings

b) i) Hygiene – should portray general body cleanliness
ii) Posture – Should have good posture/have confidence when walking around
iii) Good health for efficiency at work
iv) Physical appearance should look neat/moderate make-ups/hair cut etc to avoid attracting  attention.
v) Moral behaviours should alive by the existing codes of ethics, governing the profession/society.

4. a) i) Encourage population control measures/family planning methods to reduce the number of people entering the working age.
ii) Dislocation of industries/rural development to reduce rural urban migration (by creating more employment opportunities in rural areas)
iii) Introducing appropriate/relevant education system to match skills acquired with the job market requirements 
iv) Encourage employment mention in the private sector/Jua kali sector by providing incentives to expand production activities
v) Encourage local/foreign investment to create more jobs
vi) Increase government spending on projects that creates jobs 
vii) Adopting appropriate labour policies/labour intensive techniques to absorb excess labour force.


a) Dr motor vehicle a/c cr
	Cash 50000
Bank 60000
Supermotors 40000
150000
	Bal c/d 150000


150000

	
	



Dr 	Cash 	a/c	cr
Bala c/d 50000	Motor vehicle 50000
50000			50000

Dr 	Cash 	a/c	cr
Bala c/d 60000	Motor vehicle 60000
60000			60000

Dr 	super motors a/c	cr
Bal. c/d 40000		Motor vehicle 40000
40000			40000

(20 x ½ = 10mks)

5. i) Franchising a company gives rights to another company to manufacture/distributes its branded products under its name at a fee
ii) Merger  two or more companies join to form one new company
iii) Holding company a company that acquires more than 50% of another company’s making it a sub-sediary but retaining its name 
F.O.S.A – Account provided by Sacco’s to enable members to deposit/withdraw money conveniently
Globalization where a business has branches worldwide/multinationals/conduct business worldwide through technology/internet.

b) i) Raising/increasing bank rates to reduce/commercial banks ability to credit
ii) Using open market operations through sale of treasury bills/bonds to wipe out excess money in the hands of the populacy 
iii) Through moral persuasion/directive to commercial banks to exercise restrains in/reduce lending 
iv) Raising compulsory deposits requirement on commercial bank to reduce their lending ability.
v) Using selection credit control to limit sectors experiencing longlation form accessing more money 
6. i) Outlining government expenditure is it details the various Expenditure programmer
 the government plan to undertake over a given period of time 
ii) Outlining government revenue – It gives details of the various sources of revenue for government to finance its activities 
[bookmark: _GoBack]iii) Enabling government planning :- The government uses the budget to plan for various activities and programmer that lea to economic growth and development 
iv) Introducing changes in taxation :- The budget outlines the various taxes to be applied, the tax rate and the made of applications of the taxes.
v) Regulating money supply:- It outline the monetary system to be instituted by the government to regulate many supply in the economy.
vi) Stimulating economic activities :- In used to increase government expenditure in the economy which will spur economic activation in the country.

KAHIGA TRADERS
PROFIT & LOSS ACCOUNT
FOR THE PERIOD ENDED 31 DECEMBER 2010
	
	Dr 
	Cr

	Expenses 
Commission                 2200
Carriage outwards       4100
General expenses        2700
Wages and salaries   14000
Net profit c/d            23000
	Gross profit b/d     62500
Rent income            3000
Discount received     500

	                                  66000
	                              66000



KAHIGA TRADERS 
BALANCE SHEET
AS AT 31ST DECEMBER 2010
	Premises             62800
Fittings               12500
Bicycle                 3900

Stock                  11000
Debtors              11800
Cash                     7700
Bank                  20200
	Capital                   90000
Add is of profit     23000
Drawings             (12300)
Net capital          100700

Creditors                9200
Unpaid salaries    20000

	                         129900
	                           129900
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