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INSTRUCTIONS TO CANDIDATES
a) This paper has six questions
b) Answer any five questions
c) All questions carry equal marks


1(a) Explain five factors to consider when evaluating a business opportunity. (10mks)
(b) Explain five factors that could affect the quantities of cabbages supplied in the market. (10mks)
2(a) Highlight five reasons for the popularity of hypermarkets in Kenya. (10mks)
(b) Differentiate between a public limited company and a public corporation under the following features.  (10mks)
i) Legal formation
ii) Ownership
iii) Main objective
iv)Management
v) Internal source of capital 
3(a) Explain five reasons why effective filing system is important in an office. (10mks)
(b) The following transactions were extracted from the books of Kirinyaga traders in the first week of January 2022.
January 2022
1st 	Started a business with sh 200,000 at bank
2	Bought stock of goods worth sh100,000 by cheque
4	Withdrew sh 30,000 from the bank for office use
5	Paid the following expenses by cash:
	Rent 	sh 2,500
	Water	sh 1,200
	Rates 	sh 4,000
6	Made cash sales of sh 10,000
6	Sold goods on credit to Matunda worth sh 25,000
7	Matunda paid by cheque part of his debt valued at sh 15,000
7	Matunda returned part of the goods worth sh 5,000
Required: Post the above transactions in the relevant ledger accounts. (10mks)

4(a) Outline four reasons why the use of motor cycles has become a popular means of transport. (10mks)
(b) On 1st June 2021, Masinga Traders had sh 55,000 cash and sh 250,000 at bank. During the month, the following transactions took place. 
June 2021
2	Cash sale balanced sh35,260
3	Bought a furniture in cash sh 4500
8	Paid Mugendi, a creditor sh 94,000 by cheque in full settlement of his account after deducting 6% cash discount.
12	Received a cheque of sh 58,800 from Baraka after allowing him  a cash discount of sh 1200.
15	Paid salaries sh 34,000 in cash.
25	Withdrew sh 50,000 from bank for office use.
28	Mwema, a debtor paid his account of sh 75,000 by cheque less 10% cash discount. 
30	Deposited all the cash into the bank account except sh 13,700.

Required; Prepare a three column cash book duly balanced.  (10mks)
5(a) Highlight five circumstances under which monopoly firms may be established. (10mks)
(b) Explain five reasons that may make an insurance company refuse to compensate the insured in the event that a risk occurs. (10mks)
6(a) Explain five ways of attracting customers that a trader may put in place. (10mks)
(b) Outline five reasons why an increase in per capita income may not necessarily lead to a rise in the standards of living of citizens in a country. (10mks)



