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1(a) Explain five factors to consider when evaluating a business opportunity. (10mks)
· Profitability- should be enough to pay operating expenses.
· Socio-cultural practices of the people- If the product will not conflict with the norms and culture of the people
· Availability of capital- to finance machines, equipment, buildings and stock.
· Size of market- enough population with high purchasing power
· Government policy- laws regulating businesses e.g. taxation, licensing., advertising
· Level of technology- if appropriate technology for production of the commodity can be acquired
· Level of competition- should not be very high
· Availability of raw materials freely available, cheap/ affordable and of high quality
· Level of security/ political stability
· Management skills of the entrepreneurs.
5x2=10mks
(b) Explain five factors that could affect the quantities of cabbages supplied in the market. (10mks)
- 	Technology- modern methods may increase the supply of cabbages / poor methods may decrease the production of cabbages
-	Price of cabbages- the higher the price the more is supplied and the lower the price the lower the supply
-	Government policy- favorable policies may increase the supply of cabbages / unfavorable policies may decrease the supply of cabbages.
-	Skills/ training of farmers- better skills/training leads to increase in supply of cabbages/ poor training leads to low supply of cabbages
-	Natural factors/ season/ climatic- favorable factors lead to increased supply of cabbages/Unfavorable factors lead to decrease in supply of cabbages
· Cost of productions-   High cost of production leads to decrease in supply of cabbages/ low cost leads to inccrease in supply of cabbages
· Availability of inputs for cabbages production- If inputs are available, more will be supplied/ if inputs are not available less will be supplied.
· Decisions of cabbage producers- incase of decision to produce more, then there will be increase in supply/ incase of decision to produce less there will be decrease in supply of cabbages.
5x2=10mks


2(a) Highlight five reasons for the popularity of hypermarkets in Kenya. 
· Good access roads for customers with motor vehicles
· Have ample and secure parking space for customers
· Variety of goods with the shopping complex to provide wide choice for the customers.
· They are very attractive and convenient which enhances personal status/ prestige
· Operate for long hours i.e. 24 hours making it convenient for customers who may be late.
· Accept use of credit cards for payment if customers don’t wish to carry cash money.
· Provide auxiliary services like banking, postal services, hospitals etc.
· Less noise and congestion as they are far from city centers. 
5x2=10mks

(b) Differentiate between a public limited company and a public corporation under the following features.  												5x2=10mks
	Feature 
	Limited Public Company
	Public Corporation 

	i) Legal formation
	Companies act
	Act of parliament 

	ii) Ownership
	Shareholders 
	Government 

	iii) Main objective
	Profit- making
	Services provision 

	iv) Management
	BOD appointed by shareholders
	BOD appointed by government 

	v) Initial source of capital 
	Sale of shares 
	Government treasury 


3(a) Explain five reasons why effective filing system is important in an office. (10mks)
· Tidiness in the office is maintained/office is kept tidy as documents are kept (neatly) arranged.
· Quick access to information / retrieval of information since documents are serialized/ classified
· Safety of information from damage by bad weather/ fire/ pest
· Saving on storage space / minimum spaces as documents are kept compactly
· Prompt decision-making/ saves time in making decisions as information is readily available.
· Safeguards secrets/ confidential information as documents are kept away from unauthorized hands.
· Storage/ safe keeping of information/ documents for future reference
· Encourage transparency /accountability as no documents are easily misplaced/ lost as movement of documents can be monitored.
· Security of information against loss due to theft/ misplacement.
5x2=10mks
(b) The following transaction were extracted from the books of Kirinyaga traders in the first week of January 2022.
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20x ½ = 10mks
4(a) Outline four reasons why the use of motor cycles has become a popular means of transport. (10mks)
· Cheaper to buy than motor vehicles
· Cheap to maintain e.g. fuel
· Not affected by traffic jams
· Do not need specific roads
· Transport cost is negotiable /lower than vehicles
· Readily available
· Relatively faster over short distance
Any 5 well outlinedx2=10mks
(b) On 1st June 2021, Masinga Traders had sh 55,000 cash and sh 250,000 at bank. During the month, the following transactions took place. 
Masinga Traders
3 column cash book 
For the month of June 2021
	Date
	Details
	Folio
	Disc Allwd
	Cash
	Bank 
	Date
	Details
	Folio
	Disc Rvd
	Cash
	Bank 

	June 2021
	 
	 
	 
	 
	 
	June
2021
	 
	 
	 
	 
	 

	1
	Balance b/d
	 
	 
	55,000
	250,000
	3
	Furniture
	 
	 
	4,500
	 

	2
	Sales
	 
	 
	 
	35,260
	8
	Mugendi
	 
	6,000
	 
	94,000

	12
	Baraka
	 
	1,200
	 
	58,800
	15
	Salaries
	 
	 
	34,000
	 

	25
	Bank
	C1
	 
	50,000
	 
	25
	Cash
	C1
	 
	 
	50,000

	28
	Mwema
	 
	7,500
	 
	67,500
	30
	Bank
	C2
	 
	52,800
	 

	30
	Cash
	C2
	 
	 
	52,800
	30
	Balance c/d
	 
	 
	13,700
	320,360

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	8,700
	105,000
	464,360
	 
	 
	 
	6,000
	105,000
	464,360

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Balance b/d
	 
	 
	13,700
	320,360
	 
	 
	 
	 
	 
	 



20x ½ = 10mks

5(a)
· When a single firm controls or owns a major raw material to produce the commodity which other firms can’t access.
· When a single firm enjoys internal economies of scale and reduces production costs to force other firms to quit the market.
· Where a group of firms merge or form a cartel to control the market and other firms are not able to join.
· When the size of the market is too small and can only be economical to be served by one firm.
· Where a single firm exclusively owns production patents or copy rights such that other firms are not legally allowed to produce and market that commodity.
· Where a single firm is established and protected by the government as a parastatal
· Where a single firm has secretive production techniques of a commodity that other firms cannot access.
· Where initial capital for the production of the commodity is too high and is only affordable by one firm e.g. Air transport.
5x2-10mks



(b)
· If the loss was not as a result of the insured risk/ if there is no close connection between the cause of loss and risk insured.
· If the cause of the loss is caused deliberatively by the insured
· If the cause of the loss is as a result of natural catastrophy/ act of God
· If the principal of utmost good faith was not adhered to.
· If there is no insurable interest between the insured and the property insured.
· If the insured had stopped paying the premiums.
· Late claims by the insured
· Improper procedure when claiming.
5x2=10mks
6(a)
· Attractive displays/ trade fairs/ Exhibition- goods should be displayed in such a way that customers are attracted to sample and look at them
· Good customer relations/ personal selling- traders should be friendly, honest and courteous to their customers
· After-sale services- traders may offer services such as free transport, advice, installation etc.
· Variety of goods- traders may keep different type of goods from which customers can choose for better satisfaction of their wants
· Organizing prize-winning competition- it encourages customers to buy more with an aim of winning a prize
· Price reductions/ discounts- attract customers where they buy products because of reduced price where they pay less. 
· Maintain cleanliness of the premises. 
5x2-10mks


(b)
- 	The income distribution may be uneven with so much of it being in the hands of very few citizens and too little in the hands of many citizens.
-	Incorrect statistics might have been used, getting a wrong figure/ value of national income
- 	High income might have cost the labour force  leisure time or even when working under difficult circumstances. 
-	The income might have been realized through activities that were detrimental to the environment or health of workers.
-	The income might have been arising from illegal activities such as selling drugs, prostitution etc. 
- 	The effect of inflation may not be shown in the national income statistics yet it affects the purchasing power hence welfare. 

5x2=10mks





